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Thereupon, the Persian Government took several steps. First,
they called for an interpretation and re-edition, in more compre-
hensible language, of the initialled agreement on royalties which had
been received at Tihran on the 29th May. Next, on the 29th June,
they refused to accept the royalty for 1931 which was payable to
them on the terms of the agreements as they then existed. In the
third place, in the &st week in July, they informed the Company's
representative in Tihran that, while the draft royalty agreement was
still being examined, tentative proposals to the Company on an
entirely different basis were under consideration. On the 10th
November, 1932, the Minister of Finance at Tihran told the Com-
pany's representative that these proposals were almost complete;
and the Company's representative was still awaiting them when, on
the 27th November, 1932, he received from the Minister of Finance
a communication1 giving him notice that, as from that date, the
Ministry, 'in accordance with the decision of the Persian Govern-
ment', had 'cancelled the D'Arcy Concession and1 would 'consider
it void'.2 The communication added that

at the same time, as the Persian Government has no other intention
except to safeguard Persian interests, should the Anglo-Porman Oil
Company be prepared, contrary to the past, to safeguard Persian,
interests, in accordance with the views of the Persian Government, on
the basis of equity and justice, with the necessary security for wafeguard-
ing those interests, the Persian Government will not, in principle, refuse
to grant a new concession to that Company.

On the 28th the Company replied3 by declining, in courteous
language, to admit the legality of the Persian Government's act of
cancellation, and asking for an immediate withdrawal of the announce-
ment. The Persian Minister of Finance counter-replied4 by informing
the Company that his communication of the 27th November had
conveyed the Persian Government's final decision. Meanwhile, the
Persian Government's announcement of their action hacl boon cele-
brated in Tihran, by order, with public rejoicings; and the act of
cancellation was ratified by the Majlis on the 20th December, On
the other side, the Company's case was promptly taken up by the

1  Text in Compwy's Commumyut and in British Memorandum.

2  This notification was the more surprising to the Company inasmuch m
their Resident Director at Tihran had been informed, as lately as the end of
August 1932, by an authoritative spokesman of the Persian Government, that
the validity of the D'Arcy Concession was held by the Government to be
unquestionable.

* Tezt of reply in Company's Gommunigut and in British Memorandum,

Text of counter-reply in Company's Oommumqut and in British Memo-
randum.